
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s agenda, and 
agenda decisions reached. 

 Current agenda item—Payments made by an operator in a service concession arrangement: The 
issue relates to the timing of recognition of contractual payments to be made by an operator at the start of 
the concession: as an asset with a corresponding liability or as an executory contract over the term of the 
concession. At this meeting the Committee discussed variable concession fees and noted that this issue relates 
to the broader issue of contingent payments for the separate acquisition of a non-financial asset outside of a 
business combination. The Committee believes that the guidance developed by the IASB on contingent lease 
payments in the new leases project should be used as a basis to address this broader issue. More specific to 
variable concession fees, the Committee tentatively decided that where the intangible asset model is applied in 
accordance with IFRIC 12 Service Concession Arrangements, the variable fees should be accounted for in line 
with the decision reached on the broader issue of contingent payments. If the financial asset model is used, the 
variable fees should be accounted for as contingent payments to customers under IAS 18 Revenue. 

 Current agenda item—Put options written over non-controlling interests (NCI puts): At this 
meeting the Committee voted to publish a draft interpretation to clarify that all changes in subsequent meas-
urement of an NCI put liability should be recognised in profit or loss. The draft IFRIC Interpretation entitled 
Put Options Written on Non-controlling interests, was issued in May 2012 with a comment deadline of 1 October 
2012.    

 Current agenda item—levies charged for participation in a market on a specified date: The Com-
mittee received a request to clarify whether IFRIC 6 Liabilities arising from Participating in a Specific Market—
Waste Electrical and Electronic Equipment should be applied by analogy to other levies charged for participation 
in a market. At this meeting the Committee reviewed the draft interpretation to be published for public com-
ment. The key principle established in the interpretation is that the obligating event that will result in a liability 
to pay a levy is the present occurrence of the activity that triggers the payment of the levy as identified in the 
legislation. A present liability cannot be recognised for levies to be paid due to future activities. A draft IFRIC 
Interpretation entitled Levies Charged by Public Authorities on Entities that Operate in a Specific Market, was issued 
in May 2012 with a comment deadline of 5 September 2012.  

 Issues considered for inclusions in the 2011—2013 cycle for Annual Improvements: 

  - IFRS 1 First-time Adoption of International Reporting Financial Reporting Standards: Meaning of effective 
    IFRSs. 

Questions posted to the IFRS Interpretations Committee
(“The Committee”) 
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the Committee meeting 
on 15 & 16 May and the 
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So what did the IASB discuss... 
Financial crisis 

 Financial Instruments—impairment: The IASB discussed and made tentative decision on the following issues: 

(i) impairment of lease receivables—an entity can elect to use the proposed “three-bucket” model or a simplified 
approach by recognising an impairment allowance measured at the expected lifetime credit losses at inception; (ii) 
discount rate in general “three-bucket” model—an entity may use a rate between, and including, the risk-free rate 
and the effective interest rate; and (iii) modified financial assets that do not lead to derecognition under the “three-
bucket” model—the same principle applied to non-modified assets to decide when to transfer them to another 
bucket will be applied to modified assets. The application will be slightly different as credit quality 
deterioration is assessed with reference to the credit quality at initial recognition whereas the re-
coverability of cash flows is based on the modified cash flows. 

Read more on next page... 
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Financial crisis (continued) 

 Financial instruments: classification and measurement: The IASB discussed the following issues and 

made tentative decisions as indicated: (i) Fair value through other comprehensive income (FVOCI) for debt 
instruments—a FVOCI category should be added to IFRS 9 Financial Instruments for eligible debt instruments (see 
next point) where interest income should still be recognised in profit or loss based on the effective interest rate 
method, impairment losses should also be recognised in profit or loss and any fair value gains or losses in equity 
should be recycled to profit or loss on derecognition; (ii) business model assessment for financial assets— the 
fair value through profit or loss (FVTPL) category should be the residual category. Financial assets that pass the 
contractual cash flow characteristics assessment and are held in a business model whose objective is both to 
hold the financial asset to collect cash flows and to sell the financial asset should be measured at FVOCI; and (iii) 
reclassification—the current reclassification requirements will be extended to the FVOCI category. 

Other topics    

 Investment entities: The IASB tentatively decided that instead of a list of strict criteria, an entity should meet 

a definition and consider additional factors to decide whether it is an investment entity. The IASB developed a 
definition of an investment entity that is based on the entity’s purpose and design. The IASB also tentatively 
decided to amend the application guidance. Some of these decisions are: an investment entity does not have to 
be a legal entity; an investment entity would be allowed to provide investment-related services only if those 
services are not substantive and involvement in the day-to-day management of investees would not disqualify en 
entity from being an investment entity, 

 Insurance contracts: The IASB discussed and made tentative decisions regarding the following issues: (i) sepa-

ration of investment components from the insurance contract—where an investment component is distinct (i.e. 
not highly interrelated) from the insurance contract, it should be unbundled and accounted for in terms of the 
appropriate IFRS. If it is not distinct it should be accounted for with the insurance contract under the insurance 
contracts standard; (ii) risk adjustment and residual margin—previous decisions were confirmed, i.e. the meas-
urement of an insurance contract should include an explicit risk adjustment and only changes in estimates of 
future cash flows should be offset in the residual margin; (iii) use of other comprehensive income (OCI)—an 
insurer should present changes in the insurance liability arising from changes in the discount rate in OCI but 
excludes changes due to changes in expected interest sensitive cash flows. The discount rate locked in at incep-
tion of the insurance contract would be applied to changes in expected cash flows; and (iv) acquisition costs in 
the building block approach—the previous decision to include the acquisition costs in the margin was confirmed.     

 Leases: The IASB discussed feedback from outreach activities. 

 Revenue recognition: The IASB discussed feedback from outreach activities and the comment letter received 
on the revised exposure draft Revenue from Contracts with Customers.    

 Agenda consultation: The IASB decided, among others, to give priority to work on the Conceptual Frame-
work project; re-commencing research on emission trading schemes and business combinations under common 
control; initiating a research programme to focus on for example extractive activities; financial instruments with 
the characteristics of equity and non-financial liabilities.  

 Definition of the term “non-monetary asset”: The Committee received a request to clarify whether a 

business meets the definition of a non-monetary asset in the context of SIC 13 Jointly Controlled Entities Non-
Monetary Contributions by Venturers and IAS 28 Investments in Associates and Joint Ventures (revised in 2011). The 
question high-lighted an inconsistency between IAS 27 Consolidated and Separate Financial Statements and SIC 13 
relating to the loss of control of a subsidiary. The Committee asked the IASB how to resolve the inconsistency. 
The majority of the IASB members supported an alternative to account for all contributions of businesses in 
accordance with IAS 27 and to account for all other contributions in accordance with SIC 13. 

 Effective dates and transition methods: The IASB discussed disclosures relating to changes in accounting 

policy. The IASB tentatively decided to remove the requirement to disclose the current period effect of a new 
policy as a result of a change in IFRSs but to retain this disclosure for voluntary changes in policy. The disclosure 
of the possible impact of forthcoming IFRSs that are not yet effective will be limited to those standards that were 
issued by the end of the reporting period. 

 IFRS 10 Consolidated Financial Statements transition requirements: The IASB tentatively decided to 

define the date of initial application of IFRS 10 as “the beginning of the reporting period in which IFRS 10 is ap-
plied for the first time,” to clarify that an entity need not make any adjustment to involvement with an entity that 
was disposed of in the comparative period(s); and to clarify how the investor should retrospectively adjust com-
parative figures when the consolidation conclusion changed due to application of IFRS 10. Additional transition 
relief to adjusting preceding comparative figures were also tentatively decided. 

 Post-implementation review of IFRS 8 Operating Segments: The IASB discussed the planned approach for 

the post-implementation review of IFRS 8. The review will focus on the key principles the IASB decided on when 
it developed IFRS 8. 
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